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Press Release | For immediate release

Mozambique: AWF supports multi-purpose water storage project to build
climate resilience in Limpopo river basin

Maputo, Mozambique, December 15, 2014 — The African Water Facility announced on December 15 that is
has offered a €3.4 million grant to the Government of Mozambique to conduct a feasibility study for the
development of a climate adaptation project in the lower Limpopo region. This project will include building
infrastructure to protect the Limpopo basin from floods and droughts and will increase food security by
boosting agricultural production. Furthermore, the infrastructure to be built could lead to hydro-electric power
production for the region.

The project is set to benefit around 572,000 small scale and livestock farmers, fishermen, entrepreneurs and
other stakeholders, as well as the 1.4 million people who live in the Gaza province in Mozambique.

“This feasibility study not only lays the groundwork for future investments in Mozambique’s water sector, it is
also a vital step towards ensuring that water resources development is done in such way that negative impacts
to the environment or the people of the region are avoided or reduced”, said AWF Coordinator Akissa Bahri.

The construction of water storage and flood control infrastructure as a result of the study will greatly increase
the region’s irrigation potential and enable Mozambique to adapt to climate change and ensure food security.
The potential irrigable area is estimated to be between 150,000 and 300,000 ha, compared to the 25,000 ha
currently dedicated to smallholders and 10,000 ha to private investors.

The feasibility study will review options for multi-purpose water storage capacity development, environmental
and social impacts, and opportunities for small and medium enterprises in irrigated agriculture, as well as
private-public partnership possibilities and financing strategies.

The AWF grant will be complemented by a Department for International Development (UK) 400,000 GBP
(€506,450) grant through the Climate and Development Knowledge Network to fund technical assistance to
the Southern Region Water Administration (ARA-Sul), the agency responsible for carrying out the feasibility
study. A further investment of €713,790 will come from the Fund for African Private Sector Assistance,
managed by the AfDB, and €369,000 from the Government of Mozambique.

As a country situated downstream of river basins shared among several other nations, Mozambique faces huge
challenges due to intensive water development and upstream water use, as well as floods and droughts
exacerbated by climate change. Floods in 2013 killed 40 people and caused an estimated USD 250 million in
damages in the Limpopo river basin.

-END-

] About the AWF What we do | Grants | About AWEF | Press room | Blog: Water Reflections
) Stay connected: www.facebook.com/africanwaterfaclity | www.twitter.com/AWFbroadcast | http://www.linkedin.com/ %ﬁ::@% aﬂf""c.,%
/9

l. )
Wi 3]

About the African Water Facility (AWF): The AWF is an initiative of the African Ministers’ Council on Water (AMCOW) hosted by the African Development Bank (AfDB), established in 2004 as a Special Water
Fund to help African countries achieve the objectives of the Africa Water Vision 2025. The AWF offers grants from €50,000 to €5 million to support projects aligned with its mission and strategy to a wide range of
institutions and organizations operating in Africa. Its three strategic priority activities are (1) preparing investment projects to mobilize investment funds for projects supported by AWF; (2) enhancing water
governance to create an environment conducive for effective and sustainable investments; (3) promoting water knowledge for the preparation of viable projects and informed governance leading to effective and
sustainable investments. Since 2006, AWF has funded 94 national and regional projects in 51 countries, including in Africa’s most vulnerable states. It has mobilized more than €1.2 billion as a result of its project
preparation activities, which constitute 70 percent of its portfolio. On average, each €1 contributed by the AWF has attracted €40 in additional follow-up investments.

The AWF is entirely funded by Algeria, Australia, Austria, the Bill and Melinda Gates Foundation, Burkina Faso, Canada, Denmark, the European Commission, France, the Nordic Development Fund, Norway,
Senegal, Spain, Sweden, the United Kingdom, and the African Development Bank. The AWF is governed by a Governing Council representing its 16 donors, UN-Water Africa, the AU via NEPAD, AMCOW and the
AfDB.
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